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Amendments to the Belgian legal framework

Eligible Assets

« Category 1I: residential mortgage loans

« exclusion of RMBS tranches (art3 of the Royal Decree Covered Bonds (“RD"))
» Category 2: commercial mortgage loans

« exclusion of CMBS tranches (art3 RD)
» Category 3: public sector exposure

» exclusion of public sector ABS tranches (art3 RD)

+ loans‘insured by” public sector entities no longer eligible (art3 RD)
» Category 4: exposure on credit institutions

+ restriction to credit quality steplor 2 (art3 RD)

* max10% in credit quality step 2 (art3 RD)

* max15%in credit quality steplor2 (art3 RD)

» short term deposits or derivatives (aligned with the CB Directive) (art3 RD)

+ Forthe real estate properties the eligibility rules of art 208 CRR apply, but for residential properties the monitoring frequency

is set at least annually (@art3and 6 RD)
» Definition of default applies cfr art 178 CRR (art 3 RD)
* Forliquid bonds: LCR level Tonly (art7 RD)



Amendments to the Belgian legal framework

A Strong Framework of Legal Tests

 85% cover test

¢ Thevalue of cover assets from the primary asset category must
represent at least 85% of the nominal amount of the outstanding
pandbrieven

. Prevention of mixed asset cover bond programmes

e 105% cover test The minimum of:

¢ Thevalue of cover assets must represent at least 105% of the a) the outstanding loan amount
nominal amount of the outstanding pandbrieven

«  Amendment: Correction for principal that was used to cover
interest shortfall in the amortization test (art5RD) c) The amount of the mortgage

e« Amortisation test

«  Thesum of revenues stemming from the cover assets must be
equal to or greater than the amount of interest, principal and costs

Value of Cover Asset Mechanism

e For residential mortgage loans

b) 80% of the market value of the real estate

inscription+mortage mandate

d) The amount of the mortgage inscription

related to the outstanding pandbrieven and their management. divided by 0.6
«  Amendment: Value of principal proceeds limited to the value of
cover assets (art 5 RD)
« 180 days liquidity test » For public sector exposure
«  The cover assets must generate sufficient liquidity or contain The book value

sufficient liquid assets to meet all unconditional payments over a 6
month horizon.




Amendments to the Belgian legal framework

Main other amendments

« Stresstestreporting to the NBB on the three coverage tests and the liquidity test (art 8 RD)
« 8% asset encumbrance limit for covered bonds abolished as from 1January 2024 (art10 RD)
+  Temporary derogation in exceptional circumstances is possible
. Institutions having at least 8% of TLOF in subordinated liabilities can already ask that the 8% limit no longer applies =>
the NBB has approved the suspension of the 8% limit for Belfius Bank
«  The NBB can impose volume limitations to protect the other creditors
«  Monthly investor reporting requirement introduced in the legislation (art12 RD)
» Extension triggers (art13/1 of Annex 1l of the Banking Law)
«  Onlythe following two extension triggers are allowed
. Failure to pay; and/or
. A decision by the cover pool administrator following a liquidation or resolution procedure
. Reasons for extension and action plan to be filed to the regulator within 15 business days

«  Sequencing of the maturities to be respected



Amendments to the Belgian legal framework

European Covered Bond (premium)

» The list of covered bonds that qualify as European Covered Bond (premium) are published on the webpage of the National

Bank of Belgium:

In Dutch:
https//www.nbb.be/nl/financieel-toezicht/prudentieel-toezicht/toezichtsdomeinen/kredietinstellingen/lijsten/door-de
In French:

https//mwww.nbb.be/fr/supervision-financiere/controle-prudentiel/domaines-de-controle/etablissements-de-credit/listes-5



Belfius Pandbrieven Programmes

Comparison of Main Characteristics

Mortgage Pandbrieven Public Pandbrieven

Main cover asset category
Rating

Programme limit

Specific license obtained

from National Bank of
Belgium (NBB)

Main issuer covenants

Residential mortgage loans
AAA (stb) / AAA (stb) (Fitch/S&P)
EUR 10 billion

Yes

No commercial mortgage loans

Public sector exposure
Aaa / AAA (stb) (Moody's/S&P)
EUR 10 billion

Yes

No residential mortgage loans,
no commercial mortgage loans

The value of the main cover asset = 105% (vs 85% in the law)

Upon registration, maximum LTV
(current loan to current property
value) is 120%

Liquid bonds included to cover all
pandbrief interest payments for the
next year

/

Liguid bonds included to cover all
pandbrief interest payments for the
next 6 months



Belfius Pandbrieven Programmes

Common Characteristics (applicable to each programme individually)

Issuance

Summary of Terms

Belgian Pandbrieven, issued by Belfius Bank.

Listing

Pandbrieven may be listed on Euronext Brussels.

Minimum denominations

EUR 100,000

Segregation of cover assets

In a special estate, on balance sheet.

Regulatory supervision

Special supervision by the NBB and the cover pool monitor (EY).

Reporting

Available on the website of Belfius Bank on a monthly basis.

Namensschuldverschreibung
(N-bonds; Registered Covered
Bonds)

The documentation is in place only for Mortgage Pandbrieven.




Belfius Mortgage Pandbrieven Programme

Summary Description of the Cover Pool

Outstanding Balance of Residential Mortgage Loans at the Cut-off Date 11 392 322 262,53
Number of borrow ers 123 003
Number of loans 206 684
Average Outstanding Balance per borrow er 92 618,25
Average Outstanding Balance per loan 55 119,52
Weighted average Original Loan to Initial Value 76,83%
Weighted average Current Loan to Current Value 43,23%
Weighted average seasoning (in months) 66,48
Weighted average remaining maturity (in years, at 0% CPR) 12,95
Weighted average initial maturity (in years, at 0% CPR) 18,57
Remaining average life (in years, at 0% CPR) 6,91
Remaining average life (in years, at 2% CPR) 6,30
Remaining average life (in years, at 5% CPR) 5,44
Remaining average life (in years, at 10% CPR) 4,34
Remaining average life to interest reset (in years, at 0% CPR) 6,25
Percentage of Fixed Rate Loans 87,51%
Percentage of Resettable Rate Loans 12,49%
Weighted average interest rate 2,005%
Weighted average interest rate Fixed Rate Loans 2,104%
Weighted average interest rate Resettable Rate Loans 1,291%

Source: Belfius Bank's August 2022 investor report
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Belfius Mortgage Pandbrieven Programme

Recent Evolutions in the Mortgage Market

House Price Index (change % YoY)
25
20
15
10

Source: Eurostat

n

Loan-to-value ratios at origination®
(percentages of total boans granted during a particular vintage)

Total vintages

Breakdown by borrower subsegment
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Source - NBB (PHL survey of the banking sector).

1 The data indude refinanced loans recorded as new contracts (such refinanced loans may artificially improwve the credit standards of new
maortgage loans, as & proportion of the loan has already been repaid).

2 The average loan-to-value (LTV) ratic at onigination is available since 2020.

Source: NBB Financial Stability Report 2022



Belfius Mortgage Pandbrieven Programme
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Belgian Households

Economic Forecasts for Belgium

Bloomberg Consensus 2020 2021 2022F 2023F

Real GDP (YoY%) -5.7 6.5 2.4 1.0
CPI (YoY%) 0.7 2.5 9.1 3.4
Unemployment (%) 5.8 6.3 5.7 5.6

Source: Bloomberg

» Belgian households are generally well protected against inflation, as wages are indexed by law, though there may be lags

and petrol products are excluded.

» To face the effects of inflation, governments installed mitigating measures by the extension of the application scope of

the social energy rates, a temporary VAT-reduction (from 21% to 6%), a one-off energy premium and a reduction of excises

on petrol.

* These measures will temyper the short-term impact on consumers but in case energy prices remain high and for energy

contracts maturing from Q3 onwards, the impact may increase again.



Belfius Mortgage Pandbrieven Programme

Belgian Households

* From January 2020, the Belgian regulator imposed new rules regarding the origination of mortgages and LTV.

* Those new rules are presented below, with their associated tolerance margin.

Tolerance margin

Type of loans Threshold (Authorization of production
beyond the threshold)

Buy-to-let Loans 10% (with 0% > 90%)

limits* . First-time buyers : 35% (where max.
LTV limits Loan intended for personal S0 5% > 100%)

housing

Others : 20% (with 0% > 100%)

LTV > 90% and
Total of loans . 5%
Limits for risk DSTI > 50%

pockets* LTV > 90% and
Total of loans 5%
DTI>9

*Those rules apply on the new production.
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Belfius Public Pandbrieven Programme
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Summary Description of the Cover Pool

Borrower Type
Type

Balance in EUR

Outstanding Balance of Public Sector Assets at the Cut-off Date 1679 926 352,81
Number of borrow ers 644
Number of loans 19 255
Average Outstanding Balance per borrow er 2 608 581,29
Average Outstanding Balance per loan 87 246,24
Weighted average seasoning (in months) 110,36
Weighted average remaining maturity (in years, at 0% CPR) 11,48
Weighted average initial maturity (in years, at 0% CPR) 20,72
Remaining average life (in years, at 0% CPR) 6,29
Remaining average life (in years, at 1% CPR) 6,05
Remaining average life (in years, at 3% CPR) 5,49
Remaining average life (in years, at 5% CPR) 5,01
Remaining average life to interest reset (in years, at 0% CPR) 5,74
Percentage of Fixed Rate Loans 88,91%
Percentage of Resettable Rate Loans 11,09%
Weighted average interest rate 2,566%
Weighted average interest rate Fixed Rate Loans 2,698%
Weighted average interest rate Resettable Rate Loans 1,508%

Source: Belfius Bank's August 2022 investor report

Intermunicipal Entity 84 515 251,85 5,03%
Mono Municipal Police Zone 1677 017,85 0,10%
Multi Municipal Police Zone 8220 242,20 0,49%
Municipal Entity 7429 377,90 0,44%
Municipality 1401 890 525,59 83,45%
Province 19 015 424,76 1,13%
Public Centre for Social Welfare 117 189 011,17 6,98%
Public Hospital 39 989 501,49 2,38%
1679 926 352,81 100,00%
Geographic distribution
Province Balance in EUR
Antw erpen 169 983 836,54 10,12%
Brabant w allon 175 181 951,87 10,43%
Brussel 242 280 415,81 14,42%
Hainaut 180 587 567,31 10,75%
Liége 179 314 591,04 10,67%
Limburg 183 881 675,25 10,95%
Namur 6 741 793,93 0,40%
Oost-Vlaanderen 184 202 344,66 10,96%
Vlaams-Brabant 175 464 231,66 10,44%
West-Vlaanderen 182 287 944,74 10,85%
1679926 352,81 100,00%
Region Balance in EUR
Brussels 242 280 415,81 14,42%
Flanders 895 820 032,85 53,32%
Wallonia 541 825 904,15 32,25%
1679 926 352,81 100,00%
—
—



ZS0ULWILE
ZS0TZweT
LS0Z/60/0E
1S0T/FQVoE
0S0T/LWOE
0S0Z/90/0E
0S0T/ LIV LE
6YOT/SW/ LE
BYOT/IEV LE
8rOT/OWLE
8rOT/SIVLE
LYOTUTWIE
LYOTULULE
L¥OTZVST
9r0T/6L/0E
9r0TrVOE
SrOT/LWOE
SPOT/OV0E
SPYOT LIV LE
+POT/SW LE
PPOTEWLE
EP0T/OWILE
EFPOTSU/LE
ZroTUZWIE
YO LUV LE
ZyoT/zoveT
WOT/60/0E
WO/ PQ/OE
0¥0T/ LWOE
0¥0T/90/0E
OFOT/ LV LE
BEQT/BU/LE
BEQTEW LE
BEOT/OWILE
BEQT/SW/ LE
LEQTTHIE
LEQTLUVLE
LEQTZWVET
9E0T/6L/0E
9E0T/FOVOE
SEOT/ LWOE
SEQT/OWOE
SEQU LU/ LE
YEOT/BU/ LE
YEOTEW LE
EEQTIOWIE
EE0T/SIV LE
ZEQTITHIE
TEQTLU/LE
TEQTTWET
LEQT/60/0E
LE0T/PVOE
0E0T/ L WOE
0E£0T/9U/0E
OEOT LIV LE
BTOTBW/LE
BIOTEV LE
8I0TOWILE
8T0USW LE
LTOTITWLE
LT0T/LUVLE
AT0T/TOVST
9Z0T/BOVOE
9ZOTUFOVOE
STOT LWOE
STOTSWOE
ST LE
vToT/BW LE
FIOTUEW LE
€T0TOWLE
ET0TSWIE
Z0TUTHIE
ZToTemvoe

Outstanding Public Finance Loans (2% CPR)
Outstanding Public Finance Loans (5% CPR)

l covered Bonds (until maturity date)

3
(@)
X
o
(=)
0
c
@
o
3
)
5]
c
@
=
Lo
Q
2
o
=
]
c
[}
8
7]
7]
5
o
|

| Outstanding Public Finance Loans (1% CPR)

Amortisation Profiles (all amounts in EUR)

1.800.000.000
1.600.000.000
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1.200.000.000
1.000.000.000
800.000.000
600.000.000
400.000.000
200.000.000

Source: Belfius Bank’'s August 2022 investor report
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Disclaimer

N

This plesemation has been prepared by Belfius Bank NV/SA, Place Charles Rogier 11,1210 Brussels, Belgium or by any affiliated
company (herein referred as ‘Belfius Bank’) on behalf of itself or its affiliated companies.

This document is published for information purposes only and on the basis of the acceptance of this disclaimer. This document
does not constitute an offer to purchase or sell any financial instruments, or a solicitation to purchase or subscribe for any
financial instruments, in Belgium or any other jurisdiction. This document, and any information therein, is not an advertisement,
does not comprise investment advice and is not confirmation of any transaction.

This document contains forward-looking statements that necessarily involves risks and uncertainties, including statements
about plans, objectives, expectations and intentions. These forward-looking statements are based on a series of assumptions,
both general and specific, regarding a.o. Belfius Bank strategies and future business environment. Readers are cautioned that
forward-looking statements include known and unknown risks and are subject to significant business, economic and
competitive uncertainties and contingencies (including matters not yet known to it or its management or not currently
considered material), many of which are beyond the control of Belfius. Should one or more of these risks, uncertainties or
contingencies materialize, or should any underlying assumptions prove incorrect, actual results could vary materially from those
anticipated, expected, estimated or projected. No rights may be derived from any information included in this document. As a
result, neither Belfius nor any other person assumes any responsibility in that respect.

All opinions, estimates and projections contained in this document are indicative and are those of Belfius Bank as of the date
hereof and are subject to change at any time without notice. The information contained in this document was obtained,
compiled and derived from a number of different sources of information believed to be reliable, but no representation or
warranty, express or implied is made as to their accuracy, completeness or correctness. Errors or omissions in those sources or in
the internal or external processes cannot be excluded a priori. Belfius Bank cannot be held liable for any consequence, direct or
indirect damage or loss resulting from the use of this document or any information therein.

The information contained in this document is indicative and therefore is not to be relied upon as authoritative or taken in
substitution for the exercise of judgment by any recipient. Each Recipient is advised to seek independent professional advice as
to the suitability of any products, to seek independent professional advice as to their tax, accounting, legal, regulatory or other
implications, and are encouraged to contact their local regulatory authorities to determine whether any restrictions, obligation
or other is applicable.

Belfius' Bank accounts are prepared in accordance with International Financial Reporting Standards as adopted by the
European Union (IFRS-EU'). The condensed consolidated interim financial statements of Belfius are prepared in accordance
with IAS 34 Interim Financial Reporting as endorsed by the European Union.

This document or any part of it may not be used, reproduced, distributed or published without the prior written consent of
Belfius Bank. All rights reserved.
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